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Economic Update



The Outlook for the US Economy Has Improved Substantially
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Economic Activity Is Increasing

ISM Indices
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Federal Reserve Has Hiked Aggressively

Federal Reserve Historical Tightening Paths
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Financial Conditions Have Loosened

Bloomberg Financial Conditions Index
Negative Value Indicates Tighter Financial Conditions

1.5
Conditions Loosening
1.0
0.5 . . -
First Fed Hike Conditions Have
Loosened Materially
0.0
-0.5
’

-1.0 | Conditions Tightening

-1.5

, Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24

Source: Bloomberg



Inflation Remains Stubbornly Elevated

Consumer Price Index

Year-Over-Year Percent Change
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Small Businesses Plan to Increase Prices

Small Business Pricing Plans vs CPI Inflation
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“Common Man CPI” Exceeds Wage Inflation

Consumer Prices: Staple vs. Discretionary Categories
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Path of Inflation
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The Labor Market Is Resilient
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Wage Growth Has Moderated but Remains Firm
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Source: Federal Reserve Bank of Atlanta
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Consumer Expenditures

Personal Consumption Expenditures
(SAAR, S) % Change - Year to Year
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Commercial Real Estate
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Commercial Real Estate
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Market Update



Global Markets Year-to-Date

Total Return by Asset Class
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Source: Bloomberg. Note: Left chart data represents Russell 3000, MSCI EAFE, MSCI EM, Bloomberg Aggregate Bond, Bloomberg Municipal Bond. Right chart data represents Russell Top 200, Russell Midcap, and Russell 2000.



Stocks Have Rallied Sharply; Rally Broadening Recently

S&P 500: Year-to-Date

Through 4/19/24
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Intra-Year Selloffs Average 15%
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S&P 500 Calendar Year Return vs. Largest Intra-Year Decline
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Rare Consecutive 10%+ Quarters Can Precede Further Gains

S&P 500 Quarterly Return
20% Following Consecutive Quarters with S&P500Return >10%

15%
10%
5%

0%

-5%

-10%

-15%
1929 1935 1936 1936 1943 1955 1959 1975 1986 2009 2011 2012 2024
Ql Q4 Ql Q2 Q2 Ql Qi Q3 Q2 Q4 Ql Q2 Q2

21

Source: Trivariate Research



Top-Heavy Market? ... Not Necessarily
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The largest-company share of S&P 500
market cap is at an all-time high.

However, gains over the last 6 months
have been broad based across size and
sector.

22 out of 25 industry groups had a
positive total return in 2023 Q4 and
2024 Q1.



Market Valuation Below Extremes but Above Average
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Room for Broadening

Cap. Weight Price-to-Forward Earnings
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Magnificent 7 Sector Weight Exceeds Its Income Contribution

S&P 500 Net Income Weight vs. Sector Weight
(Mag 7 is its own sector and is excluded from the others)
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Presidential Cycle: S&P 500 Returns

Presidential Cycle Avg S&P 500 Returns: ReElected Vs. New
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Source: Strategas, *1965-1968 (Johnson) treated as cycle of first-time elected president, 1949-1952 (Truman) treated as cycle of re-elected president



Corporate Earnings

= 2024 estimated growth is 10.7% or
S243 per share

= 2025 estimated growth is 13.8% or
S277 per share

= Average growth since 1950 is 7.6%
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Source: FactSet —4/19/24, Strategas
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S&P 500 Price Target

Next Twelve-Month S&P 500 Price Target

Bear 4,000 -21.1%

Base 5,500 8.5%

Bull 6,000 18.3%
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US Treasury Yield Curve Remains Inverted
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The Treasury Yield Curve Has Been Inverted for 21 Months
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Bond Yields Remain Elevated Versus Recent History
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Market Timing, Anyone?

Percent Capture of Perfect Timing with $12,000 Annual Contribution
1980-2023 YTD

Perfect Timing Portfolio Value: $10,516,789
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Stay Informed with Our Latest Releases

Making Sense

In Brief — A look at the week ahead in under
two minutes every Monday morning

Q&A Videos — Monthly conversations
covering 2-3 of the top questions we’re
hearing from clients

Market updates — Monthly interactive
discussions with in-depth analysis of
markets and the economy

Articles — Often coinciding with market or
economic events

Or visit FirstCitizens.com/Wealth
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