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What are we going to cover?

1. Economic update:
Growth expectations | Labor market | Policy developments | Housing outlook

2. Market update:

Equity markets | Artificial intelligence | Fixed income
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Economic update



GDP is still growing at a solid, above-trend pace

Real GDP Growth

Quarterly, year-over-year
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The economy is booming in nominal terms

Real vs Nominal GDP Growth (y/y)
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Household spending growth has decelerated — to a still decent pace

Consumer Spending Growth
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Smaller businesses are facing slower employment growth

Cummulative change in employment since January 2024, by firm size
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Payroll job growth has slowed to a stall — outside of healthcare
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The last mile back to 2% inflation is proving to be the hardest

Inflation Rates
%
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Monetary easing is likely to be more modest in coming quarters

Federal Funds Rate and Market-Implied Path
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Tariff policy is again uncertain, but companies likely still face similar duties

| | | Latest developments:
US Customs Receipts: Tariff Revenue, 12-Month Rolling Sum

Dollars, billion =  The Supreme Court struck down about
400 60% of the ~$300 billion in new tariffs
350 enacted in early 2025.
300 = Inresponse, the White House imposed a
250 15% across-the-board tariff using a

separate executive authority, which can

200 remain in place through late July.
150 m

In coming weeks, the White House may
100 announce similar tariffs using different
executive trade powers.

50
; =  Around $170 billion of tariffs collected
2018 2019 2020 2021 2022 2023 2024 2025 2026 since Q1 last year are in limbo as lower
Source: U.S. Department of Treasury, First Citizens Bank courts decide potential refund |OgiStiCS.

Data as of February 11, 2026
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Home price growth has slowed, but prices are still at high levels

Single-Family Home Price Growth
Percent, year on year
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Source: S&P Global, First Citizens Bank
Data as of December 2025
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Affordability is still among the lowest since the 1980s

Housing Affordability Index
Median household income relative to qualifying income to purchase the median single-family home

Index, seasonally adjusted
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Data as of February 12, 2026

13



Making Sense |28 FirstCitizensWealth..

Market update



Small cap and international equities are outperforming US large cap this year

Year to Date Price Return
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Estimates point to robust corporate earnings and margin growth for 2026

CY 2025 estimated growth is 13.3%
Q4 2025 estimated growth is 13.2%

CY 2026 estimated growth is 14.4%

Average growth since 1950 is 7.6%

Source: FactSet, Bloomberg. Data as of 2/23/2025.
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Mega cap tech companies are spending massively on Al infrastructure

Capex Spending on Generative Al

Dollars of annual spending, billion
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Data center capacity is fully utilized, with still sizeable backlogs

Primary Market Occupancy Rate: Data Centers
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The largest US firms are spending very large sums on capex investment

Capex-to-Sales of Magnificent 7
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%

20

15

10

0

2000 2005 2010 2015 2020 2025

Source: Trivariate Research, First Citizens Bank
Data as of 1/2026

19



Price of gold over the long-term

Gold Price (Inflation Adjusted)
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We are cautiously constructive on the S&P 500

Next Twelve-Month S&P 500 Price Target

Next Twelve Months Percent Change

Price Level from 2/23/2026
Bear 5,300 -22.5%
Base 7,300 6.8%

Bull 7,900 15.5%

Source: Bloomberg, FactSet, First Citizens Wealth
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Fixed income is delivering solid yields — and returns

Fixed Income Indices

12/31/2025 Latest
Aggregate Bond 4.3% 4.2%
Intermediate Government/Credit 3.9% 3.9%
Municipal Bond 3.6% 3.3%
Investment Grade Corporate Bond 4.8% 4.8%
High Yield Corporate Bond 6.5% 6.6%

Source: Bloomberg. Data as of 2/23/2026



Credit spreads remain near their tightest in years
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Longer-term rates do not necessarily follow the Fed’s policy changes

Change in Interest Rates vs Before the Fed Cut Rates
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Important Disclosures

This material is for informational purposes only and is not intended to be an offer, specific investment strategy,
recommendation, or solicitation to purchase or sell any security or insurance product, and should not be construed as legal,
tax, or accounting advice. Please consult with your legal or tax advisor regarding the particular facts and circumstances of
your situation prior to making any financial decision. While we believe that the information presented is from reliable
sources, we do not represent, warrant, or guarantee thatitis accurate or complete.

Your investments in securities and insurance products and services are not insured by the FDIC or any other federal
government agency and may lose value. They are not deposits or other obligations of, or guaranteed by, any bank or
bank affiliate and are subject to investment risks, including possible loss of the principal amounts invested.

About the Entities, Brands and Services Offered

First Citizens Wealth® (FCW) is a registered trademark of First Citizens BancShares, Inc., a bank holding company. The
following affiliates of First Citizens BancShares Inc., are the entities through which FCW products are offered. Brokerage
products and services are offered through First Citizens Investor Services, Inc. (FCIS), a registered broker-dealer, Member
FINRA and SIPC. Advisory services are offered through FCIS, First Citizens Asset Management, Inc., (FCAM) and SVB Wealth
LLC (SVBW), all SEC registered investment advisers. Certain brokerage and advisory products and services may not be
available from all investment professionals, in all jurisdictions, or to all investors. Insurance products and insurance are
offered through FCIS, a licensed insurance agency. Banking, lending, trust products and services, and certain insurance
products and services are offered by First-Citizens Bank & Trust Company, Member FDIC, and an Equal Housing Lender, and
First Citizens Delaware Trust Company.

All loans provided by First-Citizens Bank & Trust Company are subject to underwriting, credit, and collateral approval.
Financing availability may vary by state. Restrictions may apply. All information contained herein is for informational
purposes only and no guarantee is expressed or implied. Rates, terms, programs, and underwriting policies are subject to
change without notice. This is not a commitment to lend. Terms and conditions apply. NMLSR ID 503941

For more information about FCIS, FCAM, or SVBW and its investment professionals click

here: FirstCitizens.com/wealth/disclosures
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