
Phillip Neuhart
Head of Market and 
Economic Research

Recorded on April 29, 2026

Market Update | April 2026

Blake Taylor
Market and Economic 
Research Analyst



1. Special update: War in the Middle East
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What are we going to cover?



Special update:
War in the Middle East



The Middle East war is causing the largest oil supply disruption in history
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US equities appear to have moved past the energy-price shock
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Earnings expectations have moved higher despite geopolitical risk
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Fuel prices have surged, but the economy is less energy intensive today
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Economic update



Forecasters see little change to their already optimistic growth outlooks
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Household sentiment is at a record low
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Workers are reporting significantly weaker hiring prospects

11



Inflation-adjusted wage growth has been near zero for small businesses
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Job growth has slowed to a stall…and to a new steady-state pace
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Future population growth is expected to be driven only by net migration
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Forecasters see a temporary bump in consumer price inflation
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Markets now see inflation at about 3% for the next 2 years
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Commodity markets see oil prices moving lower but remaining elevated
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Markets no longer expect the Fed to cut interest rates this year
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2026 2027

Federal Reserve projections -25 bp -25 bp

Market Pricing 0 bp 0 bp



Tech companies are poised to spend $1 trillion per year on AI capex
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The AI buildout is potentially the most expensive project in 150 years
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Source: Ulmer (1960) “Capital in Transportation, Communications, and Public Utilities: Its Formation and Financing” (NBER); Eichengreen and De Long (1991) “The Marshall Plan: History’s Most Successful Structural Adjustment 
Program” (NBER); Federal Highway Administration, “Highway Statistics Summary to 1995”; Dreier (2022) “An Improved Cost Analysis of the Apollo Program” (Space Policy); Doms (2004) “The Boom and Bust in Information Technology 
Investment” (Federal Reserve Bank of San Francisco); Bloomberg; Johnston and Williamson (2026) "What Was the U.S. GDP Then?" MeasuringWorth.
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Market update



Source: FactSet, Bloomberg. Data as of 4/24/2025.

Estimates point to robust corporate earnings and margin growth for 2026

▪ CY 2025 estimated growth is 13.6%

 Q1 2026 estimated growth is 15.1%

▪ CY 2026 estimated growth is 18.6%

▪ Average growth since 1950 is 7.6%
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After broadening in Q1, equity returns are again concentrated at the top
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Forward valuations have recovered as the conflict persists
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Global corporate fundamentals are strong and improving

25Source: Bloomberg. Data as of 4/27/2026
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Source: Bloomberg, FactSet, First Citizens Wealth

We are cautiously constructive on the S&P 500

26

Next Twelve-Month S&P 500 Price Target

Next Twelve Months
 Price Level

Percent Change 
from 4/28/2026

Bear 5,300 -25.8%

Base 7,300 2.3%

Bull 7,900 10.7%



Source: Bloomberg. Data as of 4/28/2026

Interest rates have stepped higher in recent weeks
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Latest 2/27/2026 12/31/2025

2-Year Treasury 3.8% 3.4% 3.5%

10-Year Treasury 4.3% 3.9% 4.2%

Aggregate Bond 4.6% 4.2% 4.3%

Intermediate Government/Credit 4.2% 3.8% 3.9%

Municipal Bond 3.6% 3.3% 3.6%

Investment Grade Corporate Bond 5.1% 4.7% 4.8%

High Yield Corporate Bond 7.0% 6.7% 6.5%

Yield to Worst

Fixed Income Indices



Federal government finances are on an unsustainable path
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The 10-year Treasury yield has remained elevated despite Fed rate cuts 
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