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Economic Update

Interest Rates | Inflation | Labor Market




The Global Growth Outlook Has Been Revised Up

World Economic Outlook

Consensus Real Economic Growth Estimates

United States 2.5% 1.3% 2.3%
Euro Area 0.5% 0.5% 0.7%
United Kingdom 0.1% 0.3% 0.8%
Japan 1.9% 0.8% 0.2%
China 5.2% 4.5% 5.0%

Source: Bloomberg



The Outlook for the US Economy Remains Upbeat
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Inflation Has Improved in Recent Months

Average Annualized Inflation Rates Overweighting Recent Months
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Source: Department of Labor, Department of Commerce, Bloomberg, Bank Policy Institute, First Citizens Wealth
Note: Each observation is a weighted average of the last twelve months where t-1 is weighted x12,t-2 x11, t-3x10...t-12x1.



Market Inflation Expectations Are Settling Modestly Above 2%

Breakeven Inflation Rates
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Note: Breakeven inflation rate is calculated by subtracting the real yield of the inflation linked maturity curve from the yield of the closest nominal Treasury maturity.
Source: Bloomberg.



After Volatile Swings, Markets Expect 2-3 Interest-Rate Cuts This Year

Market-Implied Federal Funds Rate in December 2024
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The Unemployment Rate Has Moved Up Despite Strong Job Growth

US Unemployment Rate 04/2020:
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Consumer Expenditures Are Holding Up, Led by Services Spending

Personal Consumption Expenditures
Percent change, year-over-year
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Source: Department of Commerce, Strategas



Revolving Credit Rates Have Surged, and Delinquencies Are Up

US Credit Card Delinquency and Interest Rates
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Source: Federal Reserve, Bloomberg
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Economic Tailwinds and Headwinds

Tailwinds

Headwinds

» Service sector employment and
spending

» Corporate earnings
 Disinflationary trend

* Interest-rate cuts from the Fed
« Job gains and limited layoffs

 Financial conditions

Source: First Citizens Wealth

Elevated interest rates with
Incoming maturity wall

Softer consumer spending and
iIncreased CC delinquencies

Waning fiscal stimulus effect
Housing sector

Government debt and deficits
Geopolitical tension/risks

Softening labor demand
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Market Update

Equity Markets | Fixed Income | Potential Headwinds




Global Markets Year-to-Date
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Stocks Have Rallied Sharply
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Large-cap Stocks Have Outperformed by a Significant Margin

Source: Bloomberg
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Rate-Sensitive Small-Cap Stocks Have Surged Recently

Source: Bloomberg
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Market Valuation Below Extremes but Above Average

S&P 500 Next Twelve Months Price-to-Earnings Ratio

28X
24X

20X +1 Standard Deviation

- Gh G G GD GD G G G GD GD G G G G G GD GO ED ED G GD G GD G G) G G G G G G G G G G G G G G G G G G G G G G G G G G G G G G G |-y

16X Average

X F T T T T T T T T A standard Deviation ) T

8X
1985 1988 1991 1994 1997 2000 2003 2006 2009 2012 2015 2018 2021 2024

Source: Bloomberg, Strategas
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P/E Ratios Suggest There is Room For Broadening

Cap. Weight Price-to-Forward Earnings
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Corporate Earnings

Estimated Next 12-Month S&P 500 Operating Margin

= 2024 estimated growth is 10.9% 18%
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= Average growth since 1950 is 7.6%

14%

13%
2012 2014 2016 2018 2020 2022 2024

Source: FactSet, Bloomberg, Strategas. Data as of 7/26/2024.



25% of Companies Have Greater Than 60% Gross Margin

Source: Trivariate Research
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S&P 500 Price Target

Next Twelve-Month S&P 500 Price Target

Bear 4,400 -19.5%

Base 5,900 7.9%

Bull 6,500 18.9%

Source: Bloomberg, FactSet
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US Treasury Yield Curve Remains Inverted

Source: Bloomberg
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Bond Yields Remain Elevated Versus Recent History

Source: Bloomberg
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Election Year

Current Environment | Historical Perspective




The Political Environment Has Changed Substantially in Recent Weeks

Prediction Market-Implied Probability of Winning Presidential Election

Pres. Trump Pres. Biden
Presidential assassination withdraws from
debate attempt 2024 election Latest

June 1, 2024 June 27, 2024 July 13, 2024 July 21, 2024 July 25, 2024

Den;ocra-tlc Party 50% 43% 36% 42% 46%

andidate

RepiblIten Party 50% 57% 64% 58% 54%
andidate

Source: Predictlt, Bloomberg
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Presidential Cycle: S&P 500 Returns
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Source: Strategas, *1948 Truman assumed office after FDR's death; 1964 Johnson assumed office after JFK's death; 1976 Ford assumed office after Nixon's resigned - all sought additional terms

S&P 500 Total Return In Election Years With Incumbent President Running
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S&P Performance Does Not Appear to Depend on Partisan Control
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Stay Informed with Our Latest Releases

Making Sense

In Brief | A look at the week ahead in under two minutes every
Monday morning

Q&A Videos | Monthly conversations covering 2-3 of the top
questions we’re hearing from clients

Market updates | Monthly interactive discussions with in-
depth analysis of markets and the economy

Articles | Often coinciding with market or economic events

Or visit firstcitizens.com/market-outlook
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https://www.firstcitizens.com/wealth/market-outlook
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Important Disclosures

This material is for informational purposes only and is not intended to be an offer, specific investment strategy, recommendation, or solicitation to purchase or sell any security or insurance
product, and should not be construed as legal, tax or accounting advice. Please consult with your legal or tax advisor regarding the particular facts and circumstances of your situation prior to
making any financial decision. While we beligve that the information presented is from reliable sources, we do not represent, warrant, or guarantee that it is accurate or complete.

Your investments in securities and insurance products and services are not insured by the FDIC or any other federal government agency and may lose value. They are not
deposits or other obligations of, or guaranteed by any bank or bank affiliate and are subject to investment risks, including possible loss of the principal amounts invested.

About the Entities, Brands and Services Offered

First Citizens Wealth™ (FCW) is a marketing brand of First Citizens BancShares, Inc., a bank holding company. The following affiliates of First Citizens BancShares are the entities through which
FCW products are offered. Brokerage products and services are offered through First Citizens Investor Services, Inc. ("FCIS”) | a registered broker-dealer, Member FINRA and SIPC. Advisory
services are offered through FCIS, First Citizens Asset Management, Inc. and SVB Wealth LLC, all SEC registered investment advisers. Certain brokerage and advisory products and services
may not be available from all Investment Professionals, in all jurisdictions, or to all investors. Insurance products and services are offered through FCIS, a licensed insurance agency. Banking,
lending, trust products and services, and certain insurance products and services are offered by First-Citizens Bank & Trust Company, Member FDIG, and an Equal Housing Lender and SVB, a

cccccc

For more information about FCIS, FCAM or SVBW and its Investment Professionals click here:
https://www firstcitizens.com/wealth/disclosures
https://www.svh.com/private-bank/disclosures/form-adv/

©2024 First-Citizens Bank & Trust Company. All rights reserved. Silicon Valley Bank, a division of First-Citizens Bank & Trust Company. Member FDIC., First Citizens Wealth is a trademark of First
Citizens BancShareS, Inc. . PO0158_060324
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