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September 2022 

T H I S MONTH’ S WEBINAR: 

(W A TCH IT HERE.) 

•  Ec onomic update  

•  W here do markets go from here?  

W H A T’S NEXT? 

M aki ng Sense Webinar:  10.26.2022  

W an t Weekly Updates? Fol low Making Sense: In Brief

 

What’s Next for Interest Rates?i  
We’re gett ing quest ions fr om clients regarding the latest 0.75% rate hike fr om the Federal Reserve . The hike was not a surprise, 

yet markets sold -off  fo llow ing the announcement. Why is that? T he latest r epor t  f r om the F ederal Open Market Committee 

included their quarterly projections , which signaled monetary policy would remain aggressive. Compared to June’s projections, 

the F ed’s forecast puts the federal funds rate above 4%  at year -end and even higher in 2024. Inf lat ion has fallen at a much 

slower  pace than expected, dr iving a ggressive monetary policy f r om the Federal Reserve. Year-over -year inf lat ion was 8.3% in 

August—an improvement  compared to July,  but higher than expected .  

Timing Markets Can Prove Costly  
Investors don’t need anyone to tell them that 2022 has seen a lot  of market sw ings. During this month’s webinar we discussed 

f ive reasons to r emain invested despite volat ility .  But the tr uth is,  there are many reasons to stay invested and a void t iming 

markets.  F igure 1 illustrates a $10,000 investment in the S&P 500 in 1992 . I f  that $10,000 stayed fully invested every day until 

2021, the value would have grown to over  $200,000 simply by the investor  doing absolutely nothing! I f  the investor  missed 

even just the market’s 10 best days, the market value would have decreased by 54%.  

F i g u re 1 ii:  

Growth of $10,000: S&P 500 Average Annual Total Returns
1992-2021
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Bottom Line for Markets: 
▪ Wall Street consensus S&P 500 12 -month forward pr ice target  is 4,727 o r 25.7% return f rom close o n September 22’s  

close o f  3,758. iiii   

▪ Our year-end 2022 S&P 500 p rice target is 3,800 equating to a ~-20%  fall f rom 2021.  

 

 
  

.  

https://landing.firstcitizens.com/rs/296-CPX-295/images/Making%20Sense%20-Fed%20Funds%20Rate%20Meeting%20-%209.21.2022.pdf
https://landing.firstcitizens.com/rs/296-CPX-295/images/Making%20Sense%20-%20Five%20Reasons%20To%20Stay%20Invested%209.22.2022.pdf
https://fast.wistia.net/embed/channel/3szt6oi0ia?wchannelid=3szt6oi0ia&wvideoid=tt6e9731al
https://www.firstcitizens.com/wealth#in-brief
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The views expressed are those of the author(s) at  the t ime of wr it ing and are subject to change w ithout not ice.  First 
C it izens does not assume any liability for losses that may result  f rom the information in th is p iece.  This is intended for 
general educational and informational purposes only and should not be viewed as investment advice or r ecommendation 
for  a security, investment product or personal investment advice.  

Your  investments in securities, annuit ies and insurance are not insured by the  FDIC or any other federal government 
agency and may lose value.  T hey are not a deposit  or other obligat ion of, or guaranteed by any bank or bank aff iliate and 
are subject to investment risks, including possible loss of the principal amount invested. Past  performance does not 
guarantee future r esults.  

F ir st  C it izens Wealth Management is a r egistered trademark of F irst  Cit izens BancShares, Inc.  F irst C itizens Wealth 
Management products and services are offered by First-Cit izens Bank & Trust Company, Member FDIC; First  Citizens 
Investor Services, Inc.,  Member  FINRA/SIPC, an SEC-registered broker-dealer and investment advisor; and First C itizens 
Asset Management,  Inc.,  an SEC-registered investment advisor. 

Brokerage and investment advisory services are offered through Fir st C itizens Investor Services, Inc., Member 
F INRA/SIPC. F irst  Cit izens Asset Management, Inc. provides investment advisory services.  

  

 

 
i U S F ederal  R es erve  
ii N ed D av is 
iii B loom berg as  of 9 /22/ 22 
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