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June 2022 

Making Sense 
Each month, Chief Investment Officer, Brent Ciliano  and Director of Market 

and Economic Research, Phillip Neuhart  help you make sense of the markets 

and the economy. Below you’ll find a summary of their most recent update.  

Watch the full update here, and register for the next Making Sense webinar . 

COVERED ON THIS MONTH’S WEBINAR: 

(WATCH IT HERE.) 

• Economic update 

• Bear markets: drawdowns and recoveries  

• Where do markets go from here?  

WHAT’S NEXT? 

Making Sense Webinar: 7.27.2022 – Register here. 

Want Weekly Updates? Follow Making Sense: In Brief for 

updates every Monday.   

Are We Going Into a Recession?  
The risk of a recession has risen, but we do not have a recession as our 1-year base case. Since May, we have increased 

the probability of a recession from 40% to 45%. Our base case remains that we will have a mid-cycle slowdown, but not quite 

to recessionary levels. Unfortunately, neither a recession nor mid-cycle slowdown are easy periods for investors. 

■ Bear case (45%): Recession 

■ Base case (50%): Mid-cycle slowdown 

■ Bull case (5%): Re-acceleration  

However, if we’re wrong and a recession does occur, there is a silver lining : Consumers and corporations are both strong. We 

believe a recession would be cyclical in nature—likely a shallower and shorter duration drawdown. 

Timing Markets Can Prove Costly 

As we often say, being a successful investor is not about timing markets —it’s about time in markets. In the chart below, you’ll 

see the impact of missing just a few of the markets’ best days. From 1995 to April of 2022, if investors missed the 5 best days 

in markets, their portfol io decreased by more than 20%. Additionally, nearly half (48%) of the S&P 500 Index’s strongest days 

occurred during a bear market—when no one would want to be invested. Another 28% of the market’s best days took place in 

the first two months of a bull market—before it was clear that a bull market had begun! i 

Figure 1: 
S&P 500 Compound Annual Growth Rate

(January 1, 1995 - April 30th, 2022) 
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Source: Strategas Research Partners  

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

Bottom Line for Markets: 

■ Wall Street consensus S&P 500 12-month forward price target is 5,022.29 or 37% return from close on June 16th close 

of 3,666.77. ii   

■ Our revised 2022 S&P 500 price target is 4,350 equating to ~-8.5% growth over 2021. 

a. 8-10% earnings growth 

b. Now 15-20% multiple contraction  

■ We believe the S&P 500 can potentially reach 5,000 or higher (2024 EPS of $271 at ~18.5x) by YE 2023 / 1H 2024 as 

inflationary pressures moderate and Fed interest rate hiking cycle slows. 
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The views expressed are those of the author(s) at the time of writing and are subject to change without notice.  First Citize ns does not assume any l iabil i ty 

for losses that may result from the information in th is piece.  This is intended for general educational and informational purposes only and should not be 

viewed as investment advice or recommendation for a security, investment product or personal investment advice.  

Your investments in securities, annuities and insurance are not insured by the FDIC or any other federal government agency and may lose value.  They are 
not a deposit or other obligation of, or guaranteed by any bank or bank affi liate and are subject to investment risks, includ ing possible loss of the principal 
amount invested. Past performance does not guarantee future results.  

First Citizens Wealth Management is a registered trademark of First Citizens BancShares, Inc.  First Citizens Wealth Manageme nt products and services are 
offered by First-Citizens Bank & Trust Company, Member FDIC; First Citizens Investor Services, Inc., Member FINRA/SIPC, an SEC-registered broker-dealer 
and investment advisor; and First Citizens Asset Management, Inc., an SEC -registered investment advisor. 

Brokerage and investment advisory services are offered through First Citizens Investor Services, Inc., Member FINRA/SIPC. First Citizens Asset 
Management, Inc. provides investment advisory services.  

  

 

 
i Strategas Research Partners, Ned Davis Research  

ii Bloomberg as of 5/24/22 
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