
 

 

  

 

   

         

        

             

 

  

    

       

         

                

      

  

 

 

    
                     

   

      

 

 

 

   

   

      

    

August  2022 

T H I S MONTH’ S WEBINAR: 

(W A TCH IT HERE.) 

• Ec onomic update 

• W here do markets go from here? 

W H A T’S NEXT?  

M aki ng  Sense  Webinar:  9.28.2022  –  Register here.  

W an t  Weekly  Updates?  Fol low  Making  Sense:  In Brief  for 

updat es  every  Monday.   

Wars,  Pandemics,  Geopolitical  

Turmoil…  What’s  an  Investor  to  Do?   
Over  the last decade, investment returns have been significantly above average. T he annualized rate for the S&P 500 was 51% 

higher  than the long-term average during the decade ending on December 31, 2021 . Also, during the last decade, inflation and 

market volat ility r an signif icant ly below average . 10-year average inf lat ion (based on the consumer  pr ice index) was 1.9% 

versus the long- term average of 3.3 %, and volat ility also remained below average in the last decade. i Today’s consumer is ok 
for  now, but inf lat ion is r unning at mult i -decade highs, market volat ility is increasing, and consumers’ f inancial assets are at 
mult i- year valuat ion highs. 

As we of ten say, there’s always a wall  o f  worry. Such has been the case for  decades, yet stocks have moved signif icantly 

higher  over  that period. F igure 1 below shows the growth of $10,000 invested in the S&P 500ii since the beginning o f 1970— 
alongside signif icant news headlines. Don’t forget,  the 1970s and1980s saw two consecut ive decades of signif icant ly h igh 

average inf lat ion ( 7.1% and 5.6% respectively). Addit ionally, 3 years into this hypothet ical investment, the S&P 500 exper ienced 

the sixth largest market d rawdown since the Great Depression. Ye t ,  $10,000 invested in 1970 would be $2,012,050 today.iii 

F ocus o n the long- term and look  through  the n o ise o f the d ay.  

F i g u re 1 : 
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S&P 500 Index 
Growth of $10,000 Since 1970

Invasion of 
Cambodia

$2,012,050

Nixon Ends 
Gold Standard

Nixon visits 
communist China

Yom Kippur War

Nixon 
resigns

Fall of 
Saigon

Concorde's first 
commercial flight

First PC
demonstrated

Dirty War

Space
Invaders 
triggers video 
game craze

Three Mile 
Island nuclear 
accident

Soviet Union 
invades
Afghanistan

Reagan 
elected

Reagan fires 
air traffic 
controllers

Falkland 
Island War

Mexico Triggers
Latin America 
debt crisis

First mobile
phone sold

Apple launches 
Macintosh 
computer

Reagan and 
Gorbachev meet

Space Shuttle
Challenger explosion

Black Monday

U.S./Iran
Contra-Affair

Fall of Berlin Wall

Iraq invades Kuwait

American goes to war 
in Middle East

Cold War ends

Maastricht
Treaty

Nelson Mandela 
president of South 
Africa

Taliban rises to 
power

Oklahoma City 
Bombing

Allen Greenspan 
coins "Irrational
Exuberance"

AI wins first Chess 
match

First U.S. budget 
surplus in 30 years

EU launches Euro

Bull Market Ends,  
tech bubble starts 
to deflate

9/11 Terrorist
Attacks

Birth of Homeland 
Security

U.S. invades Iraq

Facebook
launched

Hurricane Katrina

Saddam Hussein 
Executed

Birth of the iPhone

Lehman Brothers 
files for Bankruptcy

Obama elected

H1N1 declared 
global pandemic

Deepwater Horizon 
oil spill

Osama bin Laden
killed

Boston Marathon 
bombing

Ukraine (Crimea) 
crisis

First NASA
Spacecraft to fly 
past Pluto

Trump elected

Hurricanes Harvey, 
Irma, and Maria

Deadliest wildfires 
in CA history

First confirmed 
COVID-10 case in 
U.S.

U.S. Capitol attack

First all-civilian 
crew goes to space

Sourc e: F irst T rus t, B loomberg 

Bottom Line for Markets: 
▪ Wall Street consensus S&P 500 12 -month forward pr ice target is 4,742.65 o r 17% return f rom close on August 26 th close 

o f 4,058. iii 

▪ Our year-end 2022 S&P 500 p rice target is 4,350 equating to ~-8.5% g rowth o ver 2021 . 
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https://fast.wistia.net/embed/channel/3szt6oi0ia?wchannelid=3szt6oi0ia&wvideoid=z9975lhmat
https://firstcitizens.webex.com/firstcitizens/onstage/g.php?MTID=ea72c08c81a11d620c7ef7d1ce0e21a1a
https://www.firstcitizens.com/wealth#in-brief
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M aking Sense August 2022 

Capi ta l Management G roup F i rs t  Ci t i zens  B ank  | 8510 Co l onnade Center Dri v e  Ra l e i gh ,  NC  27615  

Br en t  Ci l ian o ,  CF A  |  S V P ,  Ch i e f  Inv es tment  O f f icer  

b ren t . c i l i ano@f irs tcit iz ens.com 919.716.2650 

F i rs t Ci t i z ens B ank Ral e i gh ,  NC  27615  

P h i l l ip Neu h art S V P ,  Di r ecto r  o f  Mar ket  an d  E co nom ic  Resear ch  

ph i l l i p .neuhart@ fi rstc it iz ens .com 919.7 16 .2403 

T he  v i ews  ex pres s ed  a re  thos e  o f  t he  au thor(s )  a t  t he  t i me  o f  wri t i ng  and  a re  s ub j ec t  to  c hange  wi thout  no t i c e .   F i rst  Ci t i ze ns  does  no t  as s ume  any  l i ability  

fo r  l os s es  tha t  may  res u l t  f rom  the  i n fo rmat ion  i n  th is  p iec e .   T h i s  i s  i n tended  fo r  gene ra l  educ ati ona l  and  i nfo rmat iona l  purpos es  on l y  and  s hou l d  not  be  

v i ewed  as  i nv es tment  adv ic e  o r  rec ommendat i on  fo r  a  s ec uri t y ,  i nvestment  p roduc t  o r  pers ona l  i nves tment  adv ic e .  

Y our i nv es tments i n s ec urit i es , annu it ies and i ns urance are no t i ns ured by the F DIC or any o ther federa l gov ernment agenc y and may l os e v a l ue . T hey are 

no t a depos i t o r o ther ob l i ga t i on o f , o r guaran teed by any bank or bank a f f i l i a te and are s ub j ec t to i nv es tment ri s ks , i ncl ud i ng pos s ib l e l os s o f the p ri nc i pa l 

amount i nv es ted . P as t perfo rmanc e does no t guaran tee fu tu re res u l t s. 

F i rs t Ci t i z ens Weal th Management i s a reg i s te red t rademark o f F i rst Ci t i zens B anc S hares, Inc . F i rst Ci t i zens Weal th Manageme n t p roduc ts and s erv ic es a re 

o f fe red by F i rs t -Ci t i z ens B ank & T rus t Company , Member F DIC; F i rs t Ci t iz ens Inv estor S erv ic es, Inc . , Member F INRA /S IP C, an S E C-reg i s te red brok er-dealer 

and i nv es tment adv i s or; and F irs t Ci t iz ens A s set M anagement , Inc ., an S E C-reg i s te red i nves tment adv is or. 

B rok erage and i nv es tment adv i s ory s erv ic es a re o f fe red th rough F i rs t Ci t iz ens Inv estor S erv i ces, Inc . , Member F INRA /S IPC. F i rst Ci t iz ens A s s et 

Management , Inc . p rov i des i nv estment adv isory s erv ic es . 

i  B l o o mbe rg  a s  o f  1 2/31 /2 02.  L ong -term  a verag e  fo r 1 /1/19 13-7/2 1/2022.  
i i  Hyp o th etical  i n vestment.  In vestors  ca nnot  i n ve st  i n  a n  i n dex .  
ii  B l o o mbe rg  a s  o f  8 /26/22  
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https://brokercheck.finra.org/
http://www.sipc.org/
https://brokercheck.finra.org/
http://www.sipc.org/
mailto:phillip.neuhart@firstcitizens.com
mailto:brent.ciliano@firstcitizens.com
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