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THIS MONTH’S WEBINAR:

(WATCH IT HERE.)

Economic update

Where do markets go from here?

WHAT’S NEXT?

Making Sense Webinar: 9.28.2022 - Register here.

Want Weekly Updates? Follow Making Sense: In Brief for
updates every Monday.

Wars, Pandemics, Geopolitical
Turmoil... What’s an Investor to Do ?

Over the last decade, investment returns have been significantly above average. The annualized rate for the S&P 500 was 51%
higher than the long-term average during the decade ending on December 31, 2021. Also, during the last decade, inflation and
market volatility ran significantly below average. 10-year average inflation (based on the consumer price index) was 1.9%
versus the long-term average of 3.3%, and volatility also remained below average in the last decade.i Today’s consumer is ok
for now, butinflation is running at multi-decade highs, market volatility is increasing, and consumers’ financial assets are at
multi-year valuation highs.

As we often say, there’s always a wall of worry. Such has been the case for decades, yet stocks have moved significantly
higher over that period. Figure 1 below shows the growth of $10,000 invested in the S&P 500i since the beginning of 1970—
alongside significant news headlines. Don't forget, the 1970s and1980s saw two consecutive decades of significantly high
average inflation (7.1% and 5.6% respectively). Additionally, 3 yearsintothis hypothetical investment, the S&P 500 experienced
the sixth largest market drawdown since the Great Depression. Yet, $10,000 invested in 1970 would be $2,012,050 todayi
Focus onthelong-term and look through the noise of the day.
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Source: First Trust, Bloomberg

Bottom Line for Markets:

of 4,058.iii

Our year-end 2022 S&P 500 price target is 4,350 equating to ~-8.5% growth over 2021.

Wall Street consensus S&P 500 12-month forward price targetis 4,742.650r17% returnfrom close on August 26t close
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The views expressed are those of the author(s) at the time of writing and are subject to change without notice. First Citize nsdoes not assume any liability
for losses that may result from the information in this piece. This is intended for general educational and informational purposes only and should not be
viewed as investment advice orrecommendation fora security, investment product or personal investment advice.

Yourinvestments in securities, annuities and insurance are not insured by the FDIC or any other federal government agency and may lose value. They are
not a deposit orotherobligation of, orguaranteed by any bank or bank affiliate and are subject toinvestment risks, includingpossibleloss of the principal
amount invested. Past performance does not guarantee future results.

First Citizens Wealth Managementisa registered trademark of First Citizens BancShares, Inc. First Citizens Wealth Manageme nt products and services are
offered by First-Citizens Bank & Trust Company, Member FDIC; First Citizens Investor Services, Inc.,Member EINRA/SIPC, an SEC-registered broker-dealer
and investment advisor; and First Citizens Asset Management, Inc., an SEC-registered investment advisor.

Brokerage and investment advisory services are offered through First Citizens Investor Services, Inc., Member FINRA/SIPC. First Citizens Asset
Management, Inc. provides investment advisory services.

iBloombergas of12/31/202. Long-term average for 1/1/1913-7/21/2022.
ii Hypotheticalinvestment. Investors cannotinvestin anindex.
ii Bloombergas of 8/26/22
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