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Capital Markets Summary

For the last month the Capital Markets have been both caught in an intractable predicament and
breaking out to new heights. The Strait of Hormuz remained closed with untold consequences
for oil, inflation, and economic growth. And yet in the face of that reality investors have turned
bullish — arguably more so than at any time in the last few years. The S&P and DOW have
breached into record territory while credit spreads have compressed to near all-time lows. There
are grounds for bullishness for sure, including strong corporate earnings, solid first quarter GDP
growth, and a stabilizing employment picture. But none of that fully explains how markets can
remain undeterred amid such real and present dangers. The financial press is pointing to factors such as the U.S.’s diminishing
reliance on foreign oil, the stability of the U.S. bond market, and the continuing expansion of Artificial Intelligence across the
economy. But these are all just intelligent guesses. The direction of markets and economic activity, as any Economic 101
textbook tells us, is ultimately the domain of collective human behavior, which is unpredictable. That axiom has perhaps never
been more apparent than it was in April 2026, when a market rally sprang out of a hardening war and global energy crisis.

Following a first quarter filled with anxieties over military operations, software, and tariffs, the
liquid loan market has mostly returned to its previous form. Fund raising for both CLOs and loan
funds was positive in April, while secondary levels are near their January highs. Deal flow,
however, has been a bit slower to recover. Total primary issuance in April was $36.7 billion, well
below the 2025 average monthly volume of $60.1 billion. The result is heightened demand
] overhang -- a persistent and recurring theme of these last few years. The long-awaited takeoff in
£ NN 2 B \I&A has only partially materialized, hampered by Liberation Day in 2025 and the Iran War in
2026. Deal making is by no means dormant, but clearly one soft spot in an otherwise robust market landscape. Meanwhile,
Direct Lenders remain active despite the combined headwinds of geopolitical conflict, the Al software threat, and redemptions.
Pricing for direct lenders deals appears to have increased by 50-100bps since February, but Direct Lenders (and private equity
clients) are quick to point out that the back-up in pricing is more of a reversion to discipline on return than lack of demand.
There remains plenty of competition for new deal opportunities, even if those opportunities are being bid at higher spreads.

The tone in bank lending hasn’t missed a beat all year long. Bank lenders are eager to deploy
capital and are in the midst of financing perhaps the most massive investment cycle in U.S.
history — i.e. the Al infrastructure build-out. As the Magnificent 7 technology companies continue [*
to announce ever-increasing CAPEX budgets, keep in mind that the upfront leverage for this §
program is coming from banks in a much greater degree than institutional capital, the private
credit market, or the bond market. A global network of banks is stepping up to provide huge sums
of debt for data center build outs and their related power projects. All of this — the resilient posture
against the global anxieties of 2026, the massive debt capital deployment for Al - speaks to the health of the banking system
and a remarkable resurgence following the Regional Bank Crisis of 2023. Outside of Al infrastructure, banks are hard pressed to
find meaningful deal flow amid the restrained M&A environment. This supply / demand imbalance is driving more aggressive
behavior. We are seeing banks increasingly willing to accept looser terms, both in instances of bank-on-bank competition and
when defending against private credit. Structuring concessions observed include amortization (going as low as 1 to 2.5% in
some years), use of proceeds (including a willingness to finance dividends) and leverage (increasing willingness to stretch
beyond 3x / 4x for the right credits).

The investor community broadly — and loan investors specifically -- appear to have shrugged off the U.S - Iran stalemate. The
question now is to what extent corporate deal makers will do the same.



Loan Market Dashboard
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Bank Market Pricing

Overview Key Takeaways

The Bank Loan Pricing Monitor provides a snapshot of new- = Pricing estimates are largely unchanged from last

issue loan spreads across key sectors. This analysis reflects month, though fierce competition for new deals is
private, middle-market bank lending activity and is intended keeping a downward bias on pricing.

to offer directional insight into current pricing dynamics. = Software lending is the only exception to this trend, with

pricing pressure to the upside.

= Leverage Finance spreads from banks are steady, in
contrast to the expanding spreads in direct lending (see
page 1). This widening pricing disparity to private credit
accentuates the banks’ one key competitive advantage
in this sector.

= Just about all middle market bank lending sectors are
pricing at a discount to the liquid single-B loan market.
Asset-oriented sectors (ABL, CRE, Senior Housing)
further price at a discount to the liquid double-B loan

Note: Data excludes Private Credit and CLO / Institutional
market loan pricing.

market
Bank Loan Pricing Distribution Monitor | April 2026
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FCB Capital Markets Contacts
11 West 42nd Street, 11th Floor, New York, NY 10036

Andrew Huggett
Managing Director
Real Estate
andrew.huggett@firstcitizens.com
212-461-5737

Drew Carleton
Managing Director
Energy
drew.carleton@firstcitizens.com
212-771-9615

Thomas Ficca
Managing Director
Equipment Finance

thomas.ficca@firstcitizens.com

973-597-2160

Philip Marx
Director
Real Estate
philip.marx@firstcitizens.com
212-461-7930

Ashton Roth
Vice President
Global Fund Banking
asroth@svb.com
215-764-9219

Isaac Hernandez
Associate
Global Fund Banking
ishernandez@svb.com
505-577-5289

Scott McMahon
Associate
Energy
scott.mcmahon@firstcitizens.com
831-264-3512

Michael Young
Managing Director
Head of Capital Markets
michael.young@firstcitizens.com
212-771-9655

Andrew Marciani
Managing Director
Healthcare
andrew.marciani@firstcitizens.com
212-771-9625

Jennie Bartlett
Managing Director
Technology
jbartlett@svb.com
415-764-4741

Gabe Schneider
Director
Technology, Life Sciences
gschneider@svb.com
617-913-4597

Trung Le
Director
Energy
trung.le@firstcitizens.com
917-717-8991

Daniel Berger
Vice President
Generalist
daniel.berger@firstcitizens.com
212-771-6010

Kevin Connolly
Associate
Generalist
kevin.connolly@firstcitizens.com
212-771-1060

Lauren Salley
Associate
Generalist

lauren.salley@firstcitizens.com

212-461-5684

Key: TMT — Technology, Media & Telecom

Bob Wood
Managing Director
Global Fund Banking
rowood@svb.com
704-773-8847

John Tamburro
Managing Director
TMT, C&l
john.tamburro@firstcitizens.com
212-771-6031

Jake Bayliss
Director
Technology, Life Sciences
jbayliss@svb.com
775-315-2846

Wiktor Rozwalka
Director
Technology, Life Sciences
wrozwalka@svb.com
650-441-5004

Welena Wallace
Vice President
Generalist
welena.wallace@firstcitizens.com
212-461-5415

Kenny He
Associate
Generalist
kenny.he@firstcitizens.com
212-771-1744

Jared Rodi*

Senior Analyst
Generalist
jared.rodi@firstcitizens.com
973-535-3520

Dipika Sharda
Managing Director
Life Sciences, Corporate C&l
dsolanki@svb.com
650-855-3051

Scott Tatay
Managing Director
TMT, C&l
scott.tatay@firstcitizens.com
212-461-5143

Nick Lukenovich
Director
Energy
nick.lukenovich@firstcitizens.com
631-576-6911

William Fairey
Director
Global Fund Banking
wfairey@svb.com
803-260-3279

Brian Kittredge
Assistant Vice President
Equipment Finance
brian.kittredge @firstcitizens.com
973-597-2161

Olivia Huminski
Associate
Technology, Life Sciences
ohuminski@svb.com
952-239-6658

Luke Winters
Analyst
Technology, Life Sciences
lukwinters@svb.com
301-980-4342

*Denotes key contact for Leveraged Loan Market presentation, please reach out to one of the individuals above if you no longer wish to receive the presentation
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Disclaimers

The information contained herein has been compiled from a variety of sources believed to be reliable at the time of
publication. We do not guarantee such information or make any representation as to its accuracy, completeness, timeliness
or fithess for any particular purpose. This publication is intended to provide general information regarding capital markets and
financing matters and is not intended nor should it be construed, to provide legal, tax, accounting, financial or any other
advice.

These materials were prepared by First Citizens Bank (“First Citizens”).

Nothing herein should be construed as an offer or a solicitation of an offer for the purchase or sale of a security or financial
instrument, or as a recommendation or advice. Past performance is not indicative of future performance of any instrument,
transaction or financial structure and a loss of original capital may occur.

All performance, returns, prices or rates referred to herein are for illustrative purposes only. Actual results may vary, and may
be adversely affected by exchange rates, interest rates or other factors. These materials are not intended to constitute a
“research report” (as defined in applicable regulations). These materials summarize general market, economic and political
conditions or financial data and are not an analysis of the price or market for any product or transaction.

Furthermore, neither First Citizens nor any of its affiliates undertakes to correct any inaccuracy herein that it may later
discover. All information and opinions herein are subject to change without notice and First Citizens does not undertake to
update any such information or opinions. Neither First Citizens nor any of its affiliates assumes any direct or consequential
liability for any reliance upon these materials.

Certain financial instruments and/or transactions may give rise to substantial risks and are not suitable for all investors.
These materials are intended for institutional investors and are not intended for use by retail clients. These materials do not
purport to contain all of the information that a recipient may require to evaluate a product or transaction. Interested persons
must undertake independent consultation, review, and evaluation with their own legal, tax, accounting and financial advisers
and reach their own conclusions regarding the economic benefits and risks, including any tax implications, of any product or
service referenced herein.

Some referenced financial instruments and/or transactions may not be offered or sold in certain jurisdictions. These material s
may not be distributed or used for the purpose of providing any products or services referenced herein, or of making any
offers or solicitations, in any jurisdiction or in any circumstances in which such products, services, offers or solicitations are
unlawful or not authorized, or where such distribution would give rise to new or additional registration requirements.

Products referenced herein (1) are not insured by the Federal Deposit Insurance Corporation (FDIC) or any other federal
government agency, (2) are not deposits of or guaranteed by a bank, including First Citizens Bank, and (3) may lose value.

First-Citizens Bank & Trust Company, as well as its divisions, subsidiaries, and affiliates (together, First Citizens), are US
financial institutions and provide products and services to non-US clients on a cross-border basis from the United States of
America. First Citizens is not licensed or regulated as a bank or any other type of financial institution outside of the United
States of America. Please review our International Disclosures for more information.

© 2026 First-Citizens Bank & Trust Company. All rights reserved. First Citizens Bank is a registered trademark of First
Citizens BancShares, Inc. MM#17167

ﬁ FirstCitizensBank °
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